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Contrary to accepted practice,

Only a little of Israel's success*

Can be attributed to certain governmental decisions, to a ruling
party, to a prime minister or to other governmental officials

We found that Israeli success is based on completely different factors ...

* Research shows a similar phenomenon in other countries as well. The degree of personalization we
attribute to the influence of position holders on outcomes is exaggerated. This personization is the result
of a media and political need. For better or for worse, their influence is smaller than we think.



For example: the personality of the prime minister, the finance minister and 
the ruling party have only a minor effect on GDP per capita growth in Israel
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•The technological-scientific advantage Which

is only growing

•Entrepreneurial culture With exceptional intensity

relative to other countries

•The global advantage The DNA of the wandering Jew,

and the understanding of other cultures and languages

•The demographic advantage The youngest

population in the OECD, a high rate of academics, waves of
immigration, and two populations (the ultra-Orthodox and the Israeli
Arabs) who are at the beginning of joining the work force

Israel 's success is based on

The National DNA



• The 3rd
lowest cancer rates in the OECD

• The 6th
most efficient health system in the world

• The number of fatalities from traffic accidents, 5th
lowest in the world

• A 60% decrease in the number of road accidents in the last 20 years.
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Some interesting facts about 
Israel:



• The percentage of academics in the population - 3rd
in the world (after 

Japan and Canada)

• Ranking 8th
in the world in the power index: global leadership of the 

country, global economic influence, political influence, strong allies.

•   The rate of suicides is among the lowest in the world (perhaps because we 

are ranked 13th
in the World Happiness Index).
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Some interesting facts about 
Israel:



The world's
 8th superpower 
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Of the Israeli returning 
academics:
From 2010 returned about 
4,500 Doctors and Professors. 
Most were recruited
in universities as senior staff 
and the rest in industry and 
entrepreneurship.

Academic immigrants
Academics who came 
to live in Israel (net)

Years

235,0001980-2009

83,0002010-2018

318,000
1980-2018



Education in Israel

 - Continuous but insufficient improvement 

Over the past 10 years, a significant increase (14.4%) in the results of
the tests for eighth graders in science and technology, and a 6.5%
increase in the results of the tests for eighth graders in mathematics.
Narrowing gaps between Hebrew speakers and Arabic speakers in all
fields.
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The continued trend of improvement in the economic indicators



Te
l A

vi
v,

 p
h

o
to

 b
y 

El
i M

es
er

Since the beginning of the 21st century

The number of residents rose from 6.22 million to 8.96 million 
and Israeli GDP reached more than 365 billion $. 

GDP per capita of over $ 38 thousand a year, puts Israel

In 25th place out of 190 countries.



Since the beginning of the 21st century, the Israeli economy has grown at a 
cumulative rate of 90%.

More than double the average of the 34 OECD countries.
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GDP growth in Israel vs. OECD

Continued growth – maintaining the 
advantage against the OECD

OECD

Israel



7th place in the world
In foreign currency 
reserves per capita 0
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The Bank of Israel's foreign exchange 
reserves

The strength of the economy derives from the 
combination of financial stability and flexibility

The rate of foreign 
currency reserves 

per capita

78Switzerland

52Hong Kong

49Singapore

17Saudi Arabia

14Denmark

14Czech Rep.

13Israel

10Japan 

10Arab Emirates

9Norway
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The debt-to-GDP ratio continued to 

contract and the gap with the OECD 

countries continued to grow
Israel is one of only a handful of developed countries where the debt-to-GDP ratio shrank.
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The ratio of debt to GDP in Israel in the various sectors

House holds

Business sector

Government

In the OECD countries, the private and business sectors are debt-laden with an average 
ratio of 218% compared with 124% in Israel

The debt of the business sector and 
households in Israel relative to GDP is one of 

the lowest in the OECD



The labor market continues to show strength
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Labor force participation rate
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highest increase in the OECDrd3This is the   .

The average wage increase in the OECD was only 3.7% in the last 10 years   .
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The average wage rose by 34% 
in the last 10 years
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Tax wages burden is the 5th lowest in the OECD

ISRAEL OECD

22.1%

35.9%



RatingYear

BBB-1990 – 1993

BBB1993 – 1995 

BBB+1995 – 1996

A-1996 – 2007

A2007 – 2011

A+2011 – 2018

AA-2018 -
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Average 2007 - 2017

Ranked first in the world in R & D 
as a percentage of GDP



Israel ranks 12th in the world 
in digital readiness for future 
global competition.
Ahead of Japan, Germany, 
South Korea and others
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And the result:

Israel is better built today than any developed country

to cope with the 

decline in global economic growth
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Number of international artist performances in Israel

The cultural boycott of the BDS

has no effect

Since 2010, there are 8 times more performances by international artists

(even before the Eurovision Song Contest!)

As opposed to the 
media, the economic 

boycott of the BDS 
has

no impact



Israel is in 13th place in the 
World Happiness Index of 2018

Israel is the 6th most less miserable economy according to 
Bloomberg's World’s Most Miserable Economies Index
The measure of misery is based on the idea that high inflation and 
unemployment reflect the citizens' mood.

In 2018, the rate of those satisfied 
with life in Israel was 89%



World technology center
• Israel has more than 370 leading international companies that have chosen Israel to build R & D centers

• Giant companies have invested nearly $  100 billion in aggregate since the 
beginning of the 21st century . 

• These giant companies have significant interests in Israel, and this fact gives the state an additional 
strategic power of the first order.



World AI CENTER



• Low median wage

• Real estate prices are very high

• Huge traffic jams

• Excess bureaucracy and regulation

• High defense expenditure

CHALENGES 



A few more interesting things

• Israel has one of the ten best hospitals in the world

• 168 countries recognize Israel and maintain diplomatic relations 
with it

• About  140 airlines operate flights to Israel 

• Third place in the world with registered patents per capita

• More than  60% of adults in Israel provide babysitting services to 
grandchildren at least once a week.



ISRAEL – Island of Success

Amazon:  ISRAEL – Island of Success



Chairman and founder of Financial Immunities, Israel's largest 
financial risk management company, providing financial advice
to hundreds of international and Israeli companies. 

adam@immunities.co.il

President IEL Forum

President CFO Forum 

Public Positions: Chairman of the Association for the Integration 
of Autistic Students, member of the board of directors of 
Association for the Wellbeing of Israel’s Soldiers, Board of 
Trustees of Bar-Ilan University and the College of Management,
member of the Board of Directors of the Israel-USA Friendship 
Association.

kainan@iel-forum.org  

Dr. Adam Reuter

Noga Kainan


